
Emerging Infrastructure Opportunities: ‘The Three Ds’

Data is the world’s fastest-growing commodity. The total amount of data 
generated globally doubles every 18 months. All of this data will need to  
be transported, processed and stored, requiring additional infrastructure. 

We believe, the resulting investment opportunities will be wide-ranging. These 
include the need to upgrade networks from copper to fiber, to support faster 
speeds, more bandwidth and lower latency. There is also a need for additional 
infrastructure to support the rollout of 5G and new wireless solutions, such  
as new cell towers, as well as a need for data centers to support the migration 
to the cloud. 

Historically, these investments would have been funded by telecommunication 
operators. However, given balance sheet constraints, these operators are 
increasing their reliance on shared infrastructure models and seeking new 
capital partners who have the ability to operate and grow these assets  
as stand-alone businesses.

We believe we are currently in the midst of an infrastructure “super-cycle,” as the world looks to modernize its 
infrastructure to meet the needs of tomorrow. Whether it is the investment to meet the staggering growth  
in data consumption, the shift away from traditional fossil fuels, or the acceleration toward e-commerce, these  
and other long-term trends require a tremendous amount of capital. As part of this super-cycle, there are three  
main themes that we believe will continue to drive significant investment opportunity for decades to come: 
Digitalization, Decarbonization and Deglobalization – ‘The Three Ds’ 

Three global themes are driving investment opportunities
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Digitalization 

‘The Three Ds’

Digitalization Decarbonization Deglobalization

Every minute on the internet, there are: 

198 million
emails sent 

69 million
messages sent 

500 
hours of  
content 
uploaded

As of April 2019. Source: World Economic Forum. Represents latest available data. 



There is a global urgency to decarbonize, with many governments and 
companies setting the goal of net-zero emissions by 2050. Along with the  
cost competitiveness of renewable generation, these reduction targets we 
believe will lead to unprecedented investment in the global build-out of 
renewable power generation to decarbonize the power sector, the world’s 
largest source of carbon emissions. Utilities will also need capital to make 
significant upgrades to replace aging infrastructure to further support the new 
renewable generation that is expected to come on line over the coming years.

In addition, investment opportunities continue to be driven by consumer 
preferences for energy-efficient solutions. Electrification – the use of electricity 
to provide services that were previously met by fossil fuels – of the global 
economy is a clear illustration. Many might think of electric vehicles, but 
electrification includes many products and services. For example, companies  
and other consumers are looking to transition from traditional heating  
sources to net-zero solutions. One example is the installation of smart meters, 
which allows consumers to track their energy usage in real-time and make 
adjustments to be more efficient with their energy usage.

Longer-term opportunities are also emerging around upgrading how  
the world produces and consumes energy, through long-term solutions  
such as hydrogen.
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Decarbonization 

$150 trillion+
Total investment  
to transition energy  
systems by 2050 
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Build out renewable power generation

Global electrification 

Enhance electrical infrastructure 

Repurpose existing infrastructure assets 

As of December 31, 2018. Source: An IPCC Special Report. Represents latest data available. 



Deglobalization is the onshoring of critical industries following global supply 
chain disruption and the growing importance of energy security. Recent 
geopolitical events in Europe have highlighted the importance of energy security. 

Natural gas continues to play an important role as a transition fuel in the move 
to net zero, but it is also now a key factor in energy security, making critically 
located infrastructure involved in the processing, transportation, and distribution 
of natural gas more valuable.

The supply chain disruption showed that transportation infrastructure must 
evolve to become more resilient, especially with the expected rising demands  
of e-commerce. Capital will need to be deployed to clear up bottlenecks and  
add capacity across systems. 

Further, supply chain and geopolitical concerns have pushed certain industries 
back onshore. A notable example is the semiconductor industry, where the U.S. 
and Europe have announced programs totaling more than $100 billion to expand 
onshore manufacturing. These facilities can cost more than $30 billion to build, 
creating potential opportunities for private capital. 
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Deglobalization 
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Energy Security 
Geopolitical events have underscored the need for energy security

Supply Chains
Critical transport assets require capital to eliminate inefficiencies,
increase network capacity and enhance reliability

Semiconductors 
Supply chain disruptions and macro concerns have highlighted 
semiconductors’ essential role in the global economy 

The Brookfield Advantage 

Brookfield has a 100+ year history in infrastructure investing. Today, as one of the largest owners and operators  
of infrastructure globally, we believe Brookfield is uniquely positioned to capitalize on these trends, given  
our competitive advantages of scale, global reach and operational expertise.

Scale Global Reach Operational Expertise
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DISCLOSURES 
All investing involves risk. The value  
of an investment will fluctuate over time, 
and an investor may gain or lose money,  
or the entire investment. Past performance 
is no guarantee of future results. 
Infrastructure companies may be subject to  
a variety of factors that may adversely affect 
their business or operations, including high 
interest costs in connection with capital 
construction programs, high leverage, costs 
associated with environmental and other 
regulations, the effects of economic slowdown, 
surplus capacity, increased competition from 
other providers of services, uncertainties 
concerning the availability of fuel at reasonable 
prices, the effects of energy conservation 
policies and other factors.
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informational purposes only and do not 
constitute, and should not be construed  
as, an offer to sell, or a solicitation of an 
offer to buy, any securities or related financial 
instruments. This commentary discusses broad 
market, industry or sector trends, or other 
general economic or market conditions,  
and it is being provided on a confidential  
basis. It is not intended to provide an 
overview of the terms applicable to any 
products sponsored by Brookfield Asset 
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“Brookfield”). Except where otherwise noted, 

this commentary contains information and 
views as of April 2022, and such information 
and views are subject to change without notice. 
Some of the information provided herein has 
been prepared based on Brookfield’s internal 
research, and certain information is based  
on various assumptions made by Brookfield, 
any of which may prove to be incorrect. 
Brookfield may not have verified (and disclaims 
any obligation to verify) the accuracy or 
completeness of any information included 
herein, including information that has been 
provided by third parties, and you cannot  
rely on Brookfield as having verified any  
of the information. The information provided 
herein reflects Brookfield’s perspectives  
and beliefs as of the date of this commentary.

FORWARD-LOOKING STATEMENTS
Information herein contains, includes or 
is based upon forward-looking statements 
within the meaning of the federal securities 
laws, specifically Section 21E of the Securities 
Exchange Act of 1934, as amended, and 
Canadian securities laws. Forward-looking 
statements include all statements, other than 
statements of historical fact, that address future 
activities, events or developments, including, 
without limitation, business or investment 
strategy or measures to implement strategy, 
competitive strengths, goals, expansion and 
growth of our business, plans, prospects and 
references to our future success. You can 
identify these statements by the fact that they 
do not relate strictly to historical or current 
facts. Words such as “anticipate,” “estimate,” 
“expect,” “project,” “intend,” “plan,” “believe” 
and other similar words are intended to 
identify these forward-looking statements. 
Forward-looking statements can be affected 
by inaccurate assumptions or by known or 
unknown risks and uncertainties. Many such 
factors will be important in determining 
our actual future results or outcomes. 
Consequently, no forward-looking statement 
can be guaranteed. Our actual results or 
outcomes may vary materially. Given these 
uncertainties, you should not place undue 
reliance on these forward-looking statements.
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