
Credit Strength Amid 
Market Volatility
Markets have had a bumpy ride so far in 2025, with heightened volatility due to uncertainty around the economic 
impact of higher tariffs and trade conflicts. The S&P 500 fell more than 18% between February and April in anticipation 
of and following Trump’s tariff announcement, and is down -4.93% for the year, as of April 30, 2025. At the same time, 
trade war uncertainty continues to cloud the outlook for markets going forward. 

While credit hasn’t been immune to the turmoil, it has helped investors insulate their portfolios from these shocks.  
Year-to-date through April 30, U.S. high yield bonds and senior loans are up 0.95% and 0.55%, respectively1 with attractive 
yields around 8%. 

There are several factors that help explain why credit can help strengthen portfolios during volatile markets  
relative to equities:2 

• High coupon income: attractive, regular payments can buffer a portfolio during temporary price declines 

• Contractual returns: when borrowers meet their payment obligations, investors earn their promised yield,  
while equities must deliver excellent business performance to drive strong returns 

• Priority of repayment: we believe credit investors can achieve attractive outcomes versus equity holder  
even if a company becomes troubled

We believe alternative credit remains a compelling option for income-seeking investors whose return targets  
align with the high-single digit yields we are observing today. 

Source: Bloomberg, as of April 30, 2025. U.S. High Yield Bonds represented by the ICE BofA U.S. High Yield Constrained Index; U.S. Leveraged Loans 
represented by the S&P UBS Leveraged Loan Index; Equities represented by S&P 500 Index. 

1 Represented by the ICE BofA U.S. High Yield Constrained Index, the S&P UBS Leveraged Loan Index, and the S&P 500 Index, respectively.
2 Risk factors that may negatively impact yield expectations include fees, liquidity differences, tax treatment, default risk and recovery rates.

-5%

-4%

-3%

-2%

-1%

0%

1%

EquitiesU.S. Leveraged LoansU.S. High Yield Bonds

Risk Asset Returns Year-to-Date 



Credit Strength Amid Market Volatility 

© 2025 Brookfield Corporation 

ID B733005

Contact Us

brookfieldoaktree.com

info@brookfieldoaktree.com

+1 855-777-8001

IMPORTANT DISCLOSURES
All investing involves risk. The value of an investment will fluctuate over 
time, and an investor may gain or lose money, or the entire investment. 
Past performance is no guarantee of future results.

As an asset class, private credit is comprised of a large variety of different 
debt instruments. While each has its own risk and return profile, private 
credit assets generally have increased risk of default, due to their typical 
opportunistic focus on companies with limited funding options, in 
comparison to their public equivalents. Because private credit usually 
involves lending to below investment grade or non-rated issuers, yield  
on private credit assets is increased in return for taking on increased risk.

©2025 Brookfield Corporation; ©2025 Brookfield Asset Management 
Ltd.; ©2025 Oaktree Capital Management, L.P.; ©2024 Brookfield 
Oaktree Wealth Solutions LLC; & ©2025 Brookfield Public Securities 
Group LLC. Brookfield Oaktree Wealth Solutions LLC and Brookfield 
Public Securities Group LLC are indirect majority-owned subsidiaries  
of Brookfield Corporation. 

The information contained herein is for educational and informational 
purposes only and does not constitute, and should not be construed  
as, an offer to sell, or a solicitation of an offer to buy, any securities  
or related financial instruments. This commentary discusses broad 
market, industry or sector trends, or other general economic  
or market conditions, and it is being provided on a confidential basis. 

FORWARD-LOOKING STATEMENTS
Information herein contains, includes or is based on forward-looking 
statements within the meaning of the federal securities laws, specifically 
Section 21E of the Securities Exchange Act of 1934, as amended, and 
Canadian securities laws. Forward-looking statements include all 
statements, other than statements of historical fact, that address future 
activities, events or developments, including, without limitation, business 
or investment strategy or measures to implement strategy, competitive 
strengths, goals, expansion and growth of our business, plans, prospects 
and references to our future success. You can identify these statements 
by the fact that they do not relate strictly to historical or current facts. 
Words such as “anticipate,” “estimate,” “expect,” “project,” “intend,” 
“plan,” “believe” and other similar words are intended to identify these 
forward-looking statements. Forward-looking statements can be 
affected by inaccurate assumptions or by known or unknown risks and 
uncertainties. Many such factors will be important in determining our 
actual future results or outcomes. Consequently, no forward-looking 
statement can be guaranteed. Our actual results or outcomes may 
vary materially. Given these uncertainties, you should not place undue 
reliance on these forward-looking statements. This communication is not 
intended to provide an overview of the terms applicable to any products 
sponsored by Brookfield Corporation and its affiliates (together, 
“Brookfield”). Information and views are subject to change without 
notice. Some of the information provided herein has been prepared 
based on Brookfield’s internal research, and certain information is based 
on various assumptions made by Brookfield, any of which may prove 
to be incorrect. Brookfield may not have verified (and disclaims any 
obligation to verify) the accuracy or completeness of any information 
included herein, including information that has been provided by third 
parties, and you cannot rely on Brookfield as having verified any of 
the information. The information provided herein reflects Brookfield’s 
perspectives and beliefs as of the date of this commentary.

IMPORTANT INFORMATION
The quoted indexes within this publication are unmanaged and cannot 
be purchased directly by investors. Index performance is shown 
for illustrative purposes only and does not predict or depict the 
performance of any investment. There may be material factors relevant  
to any such comparison, such as differences in volatility and also 
regulatory and legal restrictions between the indexes shown and any 
investment in a Brookfield strategy, composite or fund. Brookfield 
obtained all index data from third-party index sponsors and believes 
the data to be accurate; however, Brookfield makes no representation 
regarding its accuracy. Indexes are unmanaged and cannot be purchased 
directly by investors. Brookfield does not own or participate in the 
construction or day-to-day management of the indexes referenced in 
this document. The index information provided is for your information 
only and does not imply or predict that a Brookfield product will achieve 
similar results. This information is subject to change without notice.  
The indexes referenced in this document do not reflect any fees, 
expenses, sales charges or taxes. It is not possible to invest directly  
in an index. The index sponsors permit use of their indexes and  
related data on an “as is” basis, make no warranties regarding same,  
do not guarantee the suitability, quality, accuracy, timeliness and/or  
completeness of their index or any data included in, related to or 
derived therefrom, and assume no liability in connection with the use 
of the foregoing. The index sponsors have no liability for any direct, 
indirect, special, incidental, punitive, consequential or other damages 
(including loss of profits). The index sponsors do not sponsor, endorse 
or recommend Brookfield or any of its products or services. Unless 
otherwise noted, all indexes are total-return indexes.

INDEX DEFINITIONS
The ICE BofA U.S. High Yield Constrained Index is an unmanaged 
index that measures the performance of U.S. dollar-denominated, below 
investment grade, corporate debt publicly issued in the U.S. domestic 
market. It specifically caps the issuer exposure to 2% and includes 
securities with remaining maturities of less than 5 years. The index 
tracks a broad representation of the U.S. dollar-denominated high-yield 
corporate bond market. 

S&P UBS Leveraged Loan Index is a market-value weighted index 
that tracks the performance of the investable universe of US dollar-
denominated leveraged loans. It provides a benchmark for the U.S.  
dollar leveraged loan market. 

S&P 500 Index tracks the performance of 500 of the largest publicly 
traded companies in the United States. It’s considered a broad gauge  
of the U.S. stock market, particularly the large-cap segment. The index 
is weighted by market capitalization, meaning stocks with larger market 
values have a greater impact on the overall index. 
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